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Synorsys: ¢ /Ansys

Builds on Seven-Year Partnership to Create
a Leader in Silicon to Systems Design Solutions

Strategic Logic Expected Significant Shareholder Value Creation

Combines leaders in semiconductor design technology and * Industry-leading double-digit revenue growth and
simulation & analysis to address customer need for fusion immediately expands margins

of electronics and physics, augmented with Al . ,
Expected to be accretive to non-GAAP EPS in

Enhances and accelerates Synopsys' Silicon to Systems second full year post close and substantially accretive
strategy, both in core electronic design automation thereafter2
(EDA) and new attractive adjacent growth areas ) . )
Expected to achieve ~$400 million of cost synergies by

Expands Synopsys’ TAM by ~1.5x to ~$28B, growing at year 3 and ~$400 million of revenue synergies by year 4
~440/ 1

1% CAGR Strong free cash flow generation to enable rapid
Extends pioneering Al and Cloud leadership in EDA deleveraging (<2x Adj. EBITDA leverage expected within
and simulation 2 years post close)
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Synopsys at a Glance

FY23 Revenue by Product
Group & Region

P EDA!
26% 65%

Design Automation
Industry Leader

Design IP
#2 IP Vendor

Mission
Empower technology
innovators everywhere

Purpose

Power innovation today that
ignites the ingenuity
of tomorrow

Value
Proposition

We maximize customers’ R&D
capabilities and multiply their
productivity

~$6B

FY23 Revenue

~15%

FY23 Revenue
Growth Rate

(1)
~35%
FY23 Non-GAAP
Operating Margin

~20K

Employees




Synopsys' | Ansys

Track Record of Shareholder Value Creation

STRATEGIC PRIORITIES FY20 — FY23 RESULTS

Technology and . 3nm/2nm leadership across EDA stack
Enabling the multi-die industry transition

Pioneering Al/Cloud in EDA 0
Next-gen IP across all leading foundries Lo 1 2 0 /0

Innovation Leadership

Industry-Leading 3 Year TSR?

Growth ~17% revenue CAGR
(>200bps above Synopsys’ TAM' CAGR)

~3.5x

Margin Expansion vs. S&P 500

+~700bps non-GAAP operating margin increase
(from ~28% to ~35%)
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The Era of Pervasive Intelligence

Pervasive Intelligence

) —~
= <=l

Data Center Edge

Insatiable demand for Compute deployed
high-performance compute in broad array of devices

New generations of advanced Proliferation of electronic
chips pushing the boundaries software-defined systems
of semiconductor design
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Fundamental Changes in Silicon and Systems Design

Electronics SYSTEMS SPECTRUM Electro-Mechan

Semiconductor Companies Systems Companies

“Classic” Advanced Industrial
Chips Computing High-Tech Automotive Aerospace Equipment

MECHANICAL MECHANICAL MECHANICAL MECHANICAL

ELECTRIC

ELECTRIC ELECTRIC ELECTRIC ELECTRIC

ELECTRONIC ELECTRONIC ELECTRONIC ELECTRONIC
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Software

New Complexity Challenges

Angstrom scale, Silicon/Software/ In-field monitoring
multi-die chips Hardware co-design and optimization
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Our Strategy for Sustained, Value-Creating Growth

STRATEGIC PRIORITIES STRATEGY

From Silicon ... ... to Systems

Technology and _
Innovation Leadership

Lead innovation in EDA and IP for Expand into new adjacent growth
the era of Pervasive Intelligence areas in software-defined systems

Industry-Leading

Growth Optimize Go-to-Market (GTM) to achieve full growth potential across all
regions and increase penetration beyond Semiconductor accounts

Unleash productivity gains through digital transformation

Margin Expansion y L :
of engineering and operations
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Solving Today’s Silicon Design Complexity with Digital Fusion and Al

Fusion Design Platform™ Harnessing Al Partnership with Ansys

2017 2020 has been an integral part of

Synopsys Fusion since 2017
Industry-leading Digital Pioneering
Implementation Platform Al-powered EDA

» Technology and GTM partnership

 Joint solution qualified at leading foundries
» The vast majority of Synopsys Fusion

. Compiler™ users incorporate Ansys
s ~ ] ng
Compiler technology
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New Complexity Challenges Require Fusion of Electronics and Physics

. i o i Next-Gen Multi-Die for Co-Optim
Fusion Design|Fiatioyy HamssSiuiEs High-Performance Compute Intelligent Sl
2017 2020
o .

Industry-leading Digital Pioneering
Implementation Platform Al-powered EDA

! \nsys Power

Electrical ‘

Multi-Die

Thermal

Fusion

i Structures
Compiler

Automaotive

SYNoOPSYS' + /Ansys

Technology and » Combination to deliver fusion of electronics and
GTM partnership physics, augmented with Al
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Creating a Leader in Silicon to Systems Design Solutions

SYNOPSYS /Ansys

Design Design Simulation &
Automation IP Analysis

Industry Leader #2 IP Vendor Industry Leader

~$6B ~$2B"

FY23 Revenue FY23 Revenue Guidance

Building on our successful seven-year partnership

iffar.
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Combination Enhances and Accelerates Silicon to Systems Strategy

From Silicon ... ... to Systems

Strengthens capabilities Accelerates expansion
in advanced chip into new growth
design technology 31% verticals

. 22%
Semiconductor / A - .
» Extends portfolio with High-Tech erospace Oppartumtles to improve EDA
industry-leading simulation penetration
and analysis solutions Scale fast-growing Synopsys

/ \nsys system software businesses
through Ansys GTM

Enables fusion of
multi-physics analysis into Prelim. FY23
digital design flows ACV ~$2B High-potential verticals

+ Allows development 18% for digital twin and functional
of joint solutions in Automotive safety solutions comt_)mlng
new areas (e.g., Analog/RF) . physics and electronics

i 9%
7% Industrial
Energy Equipment
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Provides Access to Attractive ~$10B Simulation & Analysis TAM

Estimated TAM CAGR
. 2023 TAM2 2023-28
Underlying Secular

R&D Growth' Trends ~$28B ~11%

« Sustainability

« Autonomy

* laT . 0,

* Engineering Digital Transformation 10 /o
* Model-Based Systems Engineering

* Awailability of compute (Cloud)
* Engineering complexity ®
* Al-powered design & analysis

~12%
SYNoPsys'

* Talent constraints
« Software-defined systems
» Domain-specific silicon — 1 2 cyo
* Multi-die
Silicon + Angstrom-size nodes

Expect combined company revenue growth to outpace TAM growth
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Extends Pioneering Al and Cloud Leadership in EDA and Simulation

Synopsys.ai — industry's first Al-driven EDA suite:

Industry pioneer (1) Self-optimizing tools

with DSO.ai™

o SYNOPSYs’ (1) Designer assistants
ﬂ:j:k‘ First Al-designed
T chip tapeout

Al

(Il} Generative design

010 Well-positioned to

2024 . . .
| continue innovating ahead
AnsysGPT: virtual

customer support assistant Common underlying

SimAl: physics-agnostic, — technology and know-how
cloud-enabled Al engine

Combined total R&D of ~$2B

Bring Cloud FlexEDA —’ (~2xindustry peer median)’
Synoesys Your Own EDA business

Cloud (Saas) model

Highly talented workforce with

deep engineering expertise
2020 2022 2024

Marketplace / APls to components (N Cross-domain system data,
Bring Your for new custom-made ~" from in-design to in-field
Industry pioneer Own Licenses solutions

with Ansys Cloud

s Altair Engineering, Autodes
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Highly Compelling Combination: Transaction Highlights

Overview

Expected Combined
Company Financial Benefits

Expected Transaction
Financing
Expected Combined

Company Leverage

Management & Integration

Timing & Next Steps

+ Synopsys to acquire 100% of Ansys outstanding shares

- $197.00 in cash and 0.3450 shares of Synopsys common stock per Ansys share

— $390.19" implied total consideration represents premium of ~29%' and ~35%" over Ansys’ closing price and
60-day VWAP, respectively

Ansys shareholders expected to own ~16.5% of combined company

Annual revenue of ~$8B2; industry-leading double-digit growth outpacing TAM growth

Non-GAAP operating margin expansion of ~125bps and uFCF margin expansion of ~75bps in year 1
Accretive to non-GAAP EPS in second full year post close and substantially accretive thereafter?
~$400M of run-rate cost synergies by year 3 and ~$400M of run-rate revenue synergies by year 4

Synopsys intends to fund the $19B of cash consideration* through a combination of cash and debt
Expect $16B of fully-committed financing

Plan to de-lever to <2x Adj. EBITDA within 2 years post close
Expect to maintain investment grade credit ratings and long-term |leverage target <1x given strong FCF

Teams know each other well, have collaborated successfully in partnership since 2017
Dedicated team to execute detailed and actionable plan for smooth integration and realization of identified
synergies

Targeting close in the first half of 2025 (subject to customary closing conditions, including approval by Ansys’
shareholders and requ|red regulatory approvals)

ue synergles
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Ansys Is a Leader in Simulation and Analysis

Broad and Deep
Physics Portfolio

Best-in-class portfolio

from component design

to mission level engineering
powered by

.

Numerics

HPC

Al/ML

Cloud & Experience
Digital Engineering

~$2B

Prelim. FY23

~$2B
FY23E Guidance’
Revenue

Powerful
Secular Trends

Megatrends driving

customer need for more

simulation
Electrification
Autonomy
Connectivity
Industrial loT
Sustainability

~83%
Prelim. FY23
Recurring ACV?

Broad, Diversified
Customer Base

Thousands of customers
worldwide across
geographies, industries and
customer types

Top 100 represent ~45% of
ACV

~13%
Prelim. FY23
ACV Growth

41-42%
FY23E Guidance’
Non-GAAP

Highly Recurring
Business Model

Subscription lease model with

three vectors of growth:
* More users

+ More products

+ More computations

92%3

2023 Customer

Operating Margin

Satisfaction Score



Synopsys' | Ansys
Consistent, High Quality Double-Digit Top Line Growth

Industry-Leading Growth Sustained Growth over Time Quality Growth

Total ACV Y-0-Y Constant Currency ACV Growth ,..,,1 1 0/0

(Constant currency at 2022 rates)

) . Prelim. FY23
Consistently performing above ACV Growth

financial targets? ex-Dynamore acquisition

$2.3B ~16%
$1.5B “ ~14% ~13% ~83 0/0

Prelim. FY23
Recurring ACV

~16%

Prelim. FY23
Recurring ACV Growth
2020 Prelim. 2023 2022 Prelim. 2023 (Subscription lease + Maintenance)

I Non-recurring ACV i Recurring ACV
tion lease
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Attractive Financial Benefits Drive Shareholder Value

High Quality Revenue

Expected to add high gquality,
durable revenue stream

~$8B

Combined Revenue'

+ High growth (industry-leading
double-digit)
= Neutral to Synopsys revenue
growth by first full year and
accretive thereafter

+ Combined company revenue
growth expected to outpace TAM
growth

* High quality recurring revenue

High Margin

Expected to immediately
expand margins

~125 bps o ) bps

Year 1 Non-GAAP Year 1
Operating Margin uFCF Margin
Expansion Expansion

» Two high-margin businesses
+ ~37% combined non-GAAP
operating margin®

= Opportunity for further margin
expansion as cost synergies are
realized

ter including

Better Together

Significant synergy
opportunity expected

~$400M ~$400M

Run-rate Run-rate
Cost Synergies Revenue Synergies

» Expected to be accretive to non-
GAAP EPS within the second full
year post close and substantially
accretive thereafter?

Identified and actionable run-rate
cost synergies of ~3400M by year 3

Run-rate revenue synergies of
~$400M by year 4, growing to
~$1B+ annually in the longer-term
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Strong Combined Balance Sheet with Strong Free Cash Flow
Generation Supporting Financial Flexibility

Expected Rapid Financial Flexibility for Disciplined
Deleveraging® Capital Allocation

Debt / Adj. EBITDA

Expect rapid deleveraging to <2x within 2 years
3.9x Del . post close
eleveraging Long-term gross leverage target of <1x
« Maintain investment grade credit rating

Temporary suspension of share buybacks
« Expected to resume as leverage approaches <2x

Share Buybacks

» Focused on successful integration

Strong free cash flow to support financial flexibility
for future M&A
At Close 2 Years Long-Term
Post Close Target
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Highly Achievable, Identified Synergies and Potential for More

D

~$400M

of run-rate cost synergies
expected by year 3

+ Streamlining and realizing the benefits
of scale

* Integration of engineering platforms
and technology reuse for Al and Cloud

~$400M

of run-rate revenue synergies
expected by year 4

Integration of multi-physics system
analysis for advanced chip design

Expansion of direct account coverage
for Ansys portfolio in Semiconductor /
High-Tech sector

Joint semiconductor solutions (e.g.,
Analog/RF)

Accelerated expansion in Automotive,
Aerospace, and Industrial Equipment

~$1B+

of annual revenue synergies
expected over longer-term

* Full potential realization of current
identified synergies and TAM growth

+ Significant potential for additional
revenue synergies from

= Further penetration beyond
Semiconductor / High-Tech sector

+ New joint innovative system
solutions (e.g., digital twin, functional
safety)

We have identified specific, substantial and actionable cost and revenue synergies
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Long-Term Financial Objectives'

Combined company long-term, multi-year objectives

Revenue Margin Free EPS
Cash Flow

Industry-leading Long-term non-GAAP Long-term unlevered Non-GAAP EPS

double-digit growth operating margins in free cash flow margins growth in the
mid 40s in mid 30s high-teens range

Near-term prioritization of our strong cash flow for debt paydown




Synopsys' | Ansys
Committed to a Successful Integration

Highly complementary Dedicated team in place to execute integration
businesses -

Objectives Key Functional Areas

Common underlying seculﬁ . ) )
trends and customer need: Manage risk Q Engineering

) a GT™M
Shared deep tech and ' Maintain business continuity

science core competences O People
: Retain critical talent and

Very similar talent profile capabilities
and cultures )

O Corporate Functions

Realize identified synergies

Builds on success of '
seven-year partnership Committed to providing quarterly updates on our integration efforts

Rigorous integration planning approach informed by comprehensive diligence
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Highly Strategic and Financially Compelling Combination

Combines leaders in semiconductor design technology and simulation & analysis
Y Addresses customer need for fusion of electronics and physics, augmented with Al

Enhances and accelerates our Silicon to Systems strategy, both in core EDA and new attractive adjacent growth
areas

Expands Synopsys’ TAM by ~1.5x to ~$28B, forecasted to grow at ~11% CAGR!
Highly attractive combined company financial profile with improved margin, unlevered free cash flow and EPS

Expected to deliver identified and actionable run-rate cost synergies of ~$400M by year 3 and run-rate revenue
synergies of ~$400M by year 4, growing to over ~$1B annually in the longer-term

Combines two best-in-class, highly complementary organizations with deep tech underpinnings

Synopsys delivered ~120% TSR in the past 3 years? and
expects to continue to deliver meaningful value creation with the addition of Ansys
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Creating a Leader in Silicon to Systems Design Solutions

SYNoPsys

Design Automation  Industry Leader ; :
Complementary Simulation & Industry Leader

Industry Leaders |  pyagjgn |P 42 1P Vendor Analysis

Leaders in ~$18B ~$10B

Growing TAM? EDA and IP 20z 28 Simulation & Analysis 20 028
2023 TAM TAM CAGR 2023 TAM TAM CAGR

0
Complementary ~30%
Customers? emiconduct Other Systems Semiconductor / Other Systems
i Verticals High-Tech Verticals

High Growth, ~35% ~11% ~41 - 42%
High Margin . . FY23 Non-GAAP Prelim. FY23 ACV Grow FY23 Guidance
9 9 F¥23 Revenue Growth Operating Margin ex-Dynamare Acquisition® Non-GAAP Op. Margin®

Al / Cloud Pioneer in Al-enhanced EDA Advancing Al innovation powered
Capabilities Launched first cloud-based EDA by Ansys’ third generation cloud

/. Final results may differ
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Ansys Is Recognized by Customers as a Segment Leader & Innovator

Third-Party Survey of Simulation & Analysis Users’

Leading
in innovating
Best in technical and unlocking
Segment Leader capabilities new use cases

Leading closest Highest rating Leading closest
competitors by (8.0 out of 10) competitors by
1.5 - 4x? 1.2 - 2x?

In each major sector:

Semiconductor / High-Tech,

Automotive, Aerospace
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Ansys’ Comprehensive Portfolio Built through Decades of Investment

J ANSYS ECOSYSTEM

DEVELOPERS INDUSTRY LEADERS

UNIVERSITIES

PRODUCT PORTFOLIO

KEY TECHNOLOGY PILLARS

Numerics High-Performance Al & ML Cloud &
Computing Experience

Digital
Engineering

lae]

Best-in-class engineering simulation
portfolio with an open and integrated
ecosystem

Addressing new multi-physics use cases
from component to mission analyses,
safety and software

Model-Based Systems Engineering
and digital twin expansion opportunities

Ongoing accuracy, speed and scalability
algorithmic advancements

Continually advancing customer value
with new products and features

Significant investments in Cloud and Al




SYNopsys: / /Ansys




